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Patience and serenity: the true drivers of value creation

August offered a striking paradox: relative calm in the markets despite a dense and
sometimes troubling flow of information. Geopolitics, central banks, energy, technology—all
factors that could have fueled volatility. Yet the summer unfolded without major disruptions,
a reminder that apparent stability should never be mistaken for the absence of real tensions.

At Serenis, we refuse to be hypnotized by consensus or by seductive narratives. Markets love
to rally behind well-told stories, but belind ofien excessive valuations, enduring value is
scarce. Our compass remains unchanged: avoid overvaluations and dominant narratives,
ignore the notse of turnover, and seek opportunities where capital has not yet ventured.

In this edition, we revisit the theme of artificial intelligence. Never has a technology
crystallized so many expectations: health, industry, education, climate, labor—nothing seems
beyond its transformative power. Yet befund this absolute promase, limits are emerging :data
scarcily, energy constraints, dimimnishing returns. Al will advance, no doubt, but at the uneven
pace of major revolutions: phases of euphoria where one enters too late and at too high a
price, followed by severe corrections that clear the ground. It is within this cycle that future
value ts [orged, and only investors capable of patience and composure in the midst of excess
will be able to capture 1.

We also broaden our reflection to Bitcoin. Extreme by nature, it alternates between frenzies
and disappointments. But beyond speculation, a reality is taking shape: Bitcoin is seeking its
place in the global financial architecture. Nedher a monetary messiah nor a doomed bubble,
it deserves a measured analysis. Once again, we favor nuance—beyond slogans—to
understand how such an atypical asset might, in time, carve out a role within a shifiing wealth
management landscape.

This apparently tranguil August reminds us that investors must remain wary of illusions of
calm as well as of passing [renzies. Discipline lies in understanding, anticipating, and
investing methodically, with the serenity required to embrace the long term. For it is in
patience, [ar more than in agitation, that enduring value is built.



Comments of the month of August
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In Europe, performance remained subdued, with the Euro Stoxx 50 up just 0.6%, reflecting
an economy lacking clear drivers, caught between weak growth and political uncertainty.
Switzerland, by contrast, stood out with a nearly 3% gain in the SMI, supported by defensive
stocks.

The contrast was even sharper in China. The CSI 300 surged 10.3%, its strongest monthly
performance in three years. This rally, despite a still-fragile economy and ongoing trade
tensions, was fueled by targeted stimulus measures, the outperformance of technology
stocks, and a temporary easing of tariff pressures. The key question remains whether this
movement reflects a genuine recovery or merely a technical rebound supported by policy
intervention.

Against this backdrop of diverging equity markets, investors also turned to safe havens. Gold

ended three months of consolidation with a 4.8% gain in August, reaffirming its central role
in portfolios during times of uncertainty.
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Our current positioning

August was marked by the continued rise of equity indices, which reached new all-time
highs. Yet behind this apparent market strength, the first tangible signs of an economic
slowdown became evident in the United States, particularly in the labor market. Job
creation amounted to just 73 000, well below expectations, while downward revisions to
the previous two months (-258 000) reinforced the picture of a slowdown. Over the past
three months, net job gains have averaged only 35 000, compared with nearly 200 000
at the end of 2024.

This development places the Federal Reserve in a delicate dilemma. At the Jackson Hole
symposium, Jerome Powell acknowledged the potential need to ease monetary policy to
prevent a rapid rise in unemployment, while stressing that inflation remains above the 2%
target. The risk of excessive easing, which could undermine price stability, complicates
the outlook for the Fed’s policy trajectory in the coming months.

In this context, the investment committee judged that the risk/return trade-off no longer
justified a neutral stance on equities. An underweight of 2.5% was decided on U.S.
equities and 2.5% on European equities, reflecting a more cautious stance toward
markets whose valuations already price in a very optimistic scenario. This prudence also
extended to the high-yield bond segment, where exposure was reduced by 2.5%, as
spreads now appear insufficient to compensate for default risk.

These adjustments mechanically increased the liquidity pocket, now raised to 12.5%. The
committee views this level as appropriate in the current environment, as it provides greater
flexibility and the ability to seize opportunities in the event of market turbulence,
particularly likely as September approaches—a month historically volatile for risk assets.

On the satellite side, « our strategic focus » themes stood out in August, delivering an
overall return of 3.8%. Uranium emerged as the main driver (+12%), confirming its role
as a structural pillar of our allocation. Precious metals also contributed positively, with
gold (+5%), silver (+8%) and platinum (+6%) consolidating their status as effective
hedges against macroeconomic and monetary uncertainty. By contrast, Bitcoin was the
month’s main laggard, down 7% after profit-taking following its summer rally.

The committee also continues to explore new investment themes. Quantum computing
remains under close watch as a high-potential emerging technology, though its inclusion
in portfolios is still premature. Emerging-market debt in local currency was also proposed
as a new opportunity, sparking discussions around the creation of a dedicated theme
titted « USD debasement », offering exposure to the structural depreciation of the U.S.
dollar.
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In an environment where growth shows signs of fatigue while equity markets reach new
highs, the committee favors a cautious stance, reinforcing the liquidity pocket to preserve
flexibility and responsiveness. Diversification and selectivity remain our guiding principles to
manage risks while staying positioned to capture opportunities that may arise in the coming
weeks.

« Core » Portfolio « Strategic focus » investments
% SAA %TAA Themes % Since
Cash 5% | 2 12.5% Inflation shield
Fixed Income 45% | « 42.5% - Gold 5.00% 29.12.2023
Investment Grade 20% | = 20.0% - Silver 0.50% 28.02.2025
Sovereign Debt 15% | = 15.0% - Platinum 0.50% 30.05.2025
High Yield 10% | ¢ 7.5% - Bitcoin 0.25% 31.07.2025
Equities 50% | ¢ 45.0% Energy Abundance
US markets 30% | ¢ 27.5% - Uranium 2.00% 29.12.2023
European markets 15% | ¢ 12.5% Strategic Security
Emerging markets 5% | = 5.0% - Defense 2.50% 30.04.2024

American Momentum

- MidCap US Momentum  2.50% 30.11.2024

Balanced USD Portfolio



The Fuphoria of Bubbles: from Beyond Meat to A

« The stock market is designed to transfer money from the active to the patient. »

Warren Buffet, The Essays of Warren Buffett Lessons for Corporate America, 1997

In May 2019, the IPO of Beyond Meat had all the makings of a manifesto. In a single day,
the stock soared by more than 160%, and the Californian company briefly became the icon
of a future free of animal meat. Everything was in place: the compelling story of a technology
serving the planet, the promise of a vast market, the immediate enthusiasm of investors
convinced that growth and conscience could finally move in tandem. For several months,
the trajectory seemed unstoppable: capital poured in relentlessly, valuations reached
stratospheric levels, and media coverage presented the company as the vanguard of a
revolution already won. Yet reality, patient but relentless, set in to correct the illusion.
Production costs remained high, preventing profitability. Consumer adoption, initially strong,
ran up against deeply entrenched habits and the rapid emergence of better-capitalized
competitors. Promises, monetized too early, lost steam when faced with everyday realities.
After peaking at more than $230, the stock began a slow, inexorable decline. Six years later,
in August 2025, Beyond Meat filed for bankruptcy, exiting the stage it had occupied so
brightly but so briefly.

This spectacular and brutal path is not an anomaly. It belongs to a long history of financial
narratives in which market imagination outpaces economic reality. Each time, the pattern is
the same: a credible promise, amplified by an appealing narrative, attracts massive capital;
collective conviction turns a hypothesis into certainty, as though the future must arrive without
delay; then comes the reminder that market time and economic time do not coincide.
Sometimes, as with Beyond Meat, the sanction is immediate and final. Other times, the
bubble doesn’t burst but deflates: enthusiasm wanes, investors withdraw, and it takes years
before the true winners emerge and society, beyond the initial illusions, finally reaps the
benefits of innovation. Radio in the 1920s had captured the imagination of investors. Shares
were in hot demand, promises seemed limitless, and then the Great Depression cut the
momentum short. Yet far from stock market failures, the technology took root in everyday
life, transforming homes and culture.

A few decades later, the internet followed a comparable path: the exuberance of the 1990s
swallowed fortunes in Webvan and Pets.com but left behind a network of fiber and protocols
that enabled Google, Amazon, and Facebook to emerge. The story is always the same:
markets confuse the speed of stock adoption with that of real adoption. They overestimate
the immediate, neglect the long term, and forget that real revolutions never unfold in a single
quarter. They require time, patience, and the purge of initial euphoria.

It is through the lens of this recurring cycle that artificial intelligence must be examined today.
As we wrote in our Thinking Forward of August 2024, Al embodies both fascination and
excess. Never had a technology generated such sweeping expectations: revolutionizing
healthcare, automating industry, reinventing education, offering solutions to climate change,
reshaping work, and even the way we think. According to its advocates, nothing was beyond
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its reach. Yet behind the rhetoric, limits are already appearing, confirming the fragilities we
highlighted a year ago.

The first obstacle is data. Al models feed on a colossal flow of text, images, videos, and
digital interactions. This reservoir, vast but finite, fueled the spectacular growth of recent
years. But what happens when every book has been digitized, every image explored, every
tweet analyzed? The pace of progress slows because innovation relies on recombining
material already known. The illusion of infinite growth collides with the exhaustion of a
resource once thought inexhaustible. In 2024, we anticipated this data wall; by 2025, it had
become a visible reality, forcing researchers to recycle more than they invent.

The second obstacle is energy. Training an advanced model now consumes as much power
as a small city in a month. At a time when power grids are already under strain, this voracious
energy demand poses a troubling paradox: a technology meant to help solve the great
challenges of our age contributes, by its mere existence, to exacerbating the scarcity of a
critical resource. In the U.S., consumers are already seeing bills rise even as their usage
remains unchanged: a silent transfer of wealth, with households indirectly financing Big
Tech’s Al ambitions. In Northern Virginia, more than two hundred data centers have already
been built, making the region the world’s largest cluster, and ongoing projects alone
represent several gigawatts of additional demand—the equivalent of a major city’s
consumption. Data centers are thus becoming the new factories of the 21st century: massive,
energy-hungry, and emitting heat and carbon. Once again, the question we raised in 2024
is becoming more acute: can this relentless race for computing power be justified in a world
where cheap, abundant energy no longer exists?¢

The third obstacle is diminishing returns. The early years were marked by spectacular
breakthroughs: image recognition leapt in just a few years from total confusion to impressive
precision; language understanding took a prodigious leap from GPT-2 to GPT-4. But now,
advances are measured in fractions of a percentage point, at the cost of exponential
investment. Billions spent deliver marginal gains, often cosmetic rather than fundamental.
Hallucinations persist, reasoning errors repeat, and the promises of genuine « reasoning »
remain out of reach. As we wrote last year, the technological glass ceiling is not a distant
hypothesis; it is already taking shape in the returns curve.

Yet despite these limits, financial markets have not penalized Al. Quite the opposite: over
the past year, despite occasional violent swings, Al-related stocks delivered positive returns.
The investor who, out of caution, chose to stay on the sidelines in 2024 would have made
a costly mistake: missing out on one of the main drivers of value creation in 2025. The
paradox is clear: intellectually, the fragilities are obvious; financially, exposure has been
rewarded. The difference is that Al is not Beyond Meat. Where plant-based meat collapsed
without leaving lasting traces, Al enjoys massive investment flows which, even if partly built
on illusions, finance infrastructure destined to endure. Data centers, computing networks,
and software architectures are tangible assets that will remain long after the euphoria has
dissipated. Like Britain’s railways or the fiber-optic cables of the internet bubble, these
infrastructures will form the foundation for tomorrow’s winners. Today’s excess lays the
groundwork for tomorrow’s value.
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This does not mean a correction will not come. It will, because no bubble lasts indefinitely.
But it will not destroy everything. It will reshuffle the deck, eliminate the players unable to
withstand the test of time, and reveal those who succeed in transforming massive investment
into lasting value. In the meantime, investors face a dilemma: how to navigate a present in
which understanding, anticipating, and investing are not the same? Understanding means
acknowledging the technical limits, the diminishing returns, the scarcity of data, the
unsustainable energy demands. It means seeing that Al, as it stands, recycles more than it
invents, imitates more than it understands, and remains far from the promises of general
intelligence. Anticipating means expecting the correction, accepting that today’s enthusiasm
will fade, and that the true winners will only emerge afterward. Investing, finally, means
recognizing that markets do not follow intellectual logic. They reward those who remain
exposed while the wave still carries, even if it is fueled by illusions. The investor is not paid
for being right in absolute terms, but for capturing the value created along the way.

History reminds us time and again: railroads ruined speculators but transformed the British
economy; the internet wiped out fortunes but gave birth to today’s giants. In the same way,
Al will advance through manias and disappointments. But it will advance. The compass is
clear: understand, anticipate, invest. Understand, to resist slogans. Anticipate, to prepare
for the pullback. Invest, to remain present despite volatility, to calibrate risk, and to prepare
for what comes after. In this fragile balance lies the true discipline: neither blind enthusiasm
nor excessive caution, but the patience to accompany a transformation whose real benefits
will appear only after the noise has faded. Like every revolution before it, artificial intelligence
will not follow a straight path. It will experience illusions, corrections, and excesses. But it
will ultimately reshape our world. And those who combine lucidity with exposure, discipline
with patience, will be best placed to benefit from the real value this still-imperfect technology
will eventually deliver.

For the investor, the ultimate difficulty is not identifying trends, nor even anticipating
corrections, but remaining patient. Resisting the manias, accepting the slowdowns, enduring
the waiting phases without giving in to the temptation to act too quickly: that is where the
true fest lies. For while patience is often presented as a simple virtue, in reality it is the most
demanding—and the rarest—attitude in investing.



Food for thoughts

The Bitcoin — between bubbles, crashes and constant rebirth

Since its creation in 2009, Bitcoin has sparked extreme reactions. For some, it is nothing
more than a speculative bubble doomed to burst; for others, each sharp decline marks its
final death. Yet, despite spectacular crashes and countless obituaries, Bitcoin has kept
moving forward. The chart below perfectly illustrates this recurring pattern: phases of
euphoria followed by predictions of disappearance, only for the cycle to restart again.

In fifteen years, Bitcoin’s price has risen from just a few cents to tens of thousands of dollars,
enduring multiple corrections of -70% to -80%. Any other asset class would likely have lost
credibility, but Bitcoin has always managed to bounce back.

This cyclical behavior echoes, on another scale, the history of traditional financial markets.
The S&P 500, for instance, has gone through major crises — the Great Depression, the dot-
com bust, the 2008 financial crisis — yet its long-term trajectory has remained upward.
Investors who managed to look beyond short-term volatility have been the ultimate winners.

The key difference lies in Bitcoin’s nature: it is a neo-asset, with no cash flows, dividends, or
earnings to anchor a “fundamental” valuation. lts value is derived from adoption,
programmed scarcity (21 million units), and the belief in its future role — as a store of value,
a speculative asset, or even a monetary infrastructure.

This makes its path more uncertain, but also potentially more rewarding. At this stage, Bitcoin
must be seen as an asset class in its own right, subject to extreme volatility cycles but carrying
long-term potential that successive critics have consistently underestimated.

The Bitcoin is neither dead nor just a bubble. It is an asset in the making, unpredictable, but
one that deserves — in moderation — a place.

Bitcoin The Eternal Circle
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T hree charts

Despite their strong sensitivity to
gold price fluctuations, gold mining
companies  have  failed 1o
outperform the precious metal over
the past decade. Yet, their operating
margins have strengthened
significantly, in some cases rising by
as much as 35% in less than three
years. Against this backdrop of
renewed profitability, will investors
finally turn more decisively toward
these companies, which may offer
greater potential than gold itself2

Although peace talks in Ukraine
suggest a potentially  positive
outcome, they cannot conceal
darker reality: the number of global
conflicts has been steadily rising
over the past five years. In this
context, the worldwide rearmament
race appears far from being a
temporary phenomenon.

While most central banks have been
initiating a monetary easing cycle
for several months, ultra-long-dated
bonds have not reacted as
expected. In both the United
Kingdom and Japan, 30-year yields
have even surpassed their levels
from the year 2000. Is the market
signaling that long-term inflation
remains out of control2 Or is it
rather reflecting a loss of confidence
in governments whose rising debt
levels are becoming increasingly
concerning?

Gold Miners over Gold Ratio
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arkets can only be

understood backwards,

1 they must be invested
thinking forwards”
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